e recent peviev of inonocaic Defenss rolicy by the ¥3C now provilen
/___am gualdancy to the econcals defense commmity. The Vork Prograx attactixzd
_ I Tia pa or considered by tho Counoll on Fareiga Economis Folley (317
drelng 1ts review of the policy sets forth the basis upon wkiah the ;vorram
sarnlt be Yravitalised,” IV Lo oow resuired that the econceic dafenso

finYermat offective oontrose. .
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s CORRIIRL LY

4, 1a firaly beliowsd tlat the sultilateral eontrol syates saunned
1. mevitalized on the Desis of the existing mitilatersal scongapts and _
crstedures, CCOY and SRICOY bave ostablisbed precedests whick procluis
uny cwmustey from proposing, and heving acoopted, idoas which wiil rovies
svn covtrols (o the directionm of greater sfivotivenves, regardless of
mow caritoricus tie casee It ecoms esgantial, therefore, to sitack the - o
rroulen at its root, namely, tho basic eoncepte underlying the controls, IR
wnd the rrTootdures for thelir tmplomentation. Tt ssexs quits ugsleps (o
uttezpt, ss has the CIA in its recent study, to bolster up too aontrol
atructure by revieving items ia simscule, uaing the highly restrictive .
Lad lgtorted interpretations of existing eriterie wvhich now wrevail in . '

Jow ™

T R S

:a;irawém ere endarssd beezuse thelr suconssful iwmplementation conteiuies
. es Pyae world soouritye The poliey calls for contimuatien of seledtlive

coatwols designed to restrict, tiwough limitations oo strateic atipminid

 erovth of var potantial ia e Sino-Soviet bloc. Tn adiltlon, nfer
1atéral sontrols having political and soral purposss bave bees To-anior s
‘for towmanist Chinae : ‘ | S T




sentrols on the Siso-doviet
down iuto two basie parts.

 uoth sultileterslly
U.5. leadership end tnitiative must

he oreromnd.
Liho ede SOVETnmont, G008
of cwary level, vill ixgrove rathor than
with other perticipating governments, Thie 1s not to say that tio Udde
sust be totally inflaxible im {ts approsch to the traje coatrol probleg.
Cn the contrary, onoe a solid basis for a vell-rounded and ef factive '
progras bas bsen sstablished, grester floxibility then at present zay be
pocsible to ecoomuoiate minor exseptiocns. Ths eurreant situztion ia such 7
crat the i3, cannot saintain aa attitude of flexibility wiihout in effoct
sgresing to slimination of large gegesnts of the remaining rrogram. Little
roon for floxibility resains. The willingness of the UsS. to participate

in the slov erosion of the eontrols lntmaummtwnmoww'~,
elimination of oontrels, but sust stintain a "facads® foar domstic political

reasonte

' alternakives
It 18 belisved there are two
c at this tize, The first, and vhet my
" ghert run, would be to continne the status quep to attenp 1 3
. of lest-diteh, desperate astions oa indi {tem negotistions to slow -
down o progress of decoutrol vhish has talen & steady conrse 8inco 1754¢
T™his doolsion 13 tentesocunt to destroying the miltilateral progras over a

12 to 24 mwonth pericd. L

et The eecond alternstive is to
“" through & thorough reviev of the oongepte and
centrols, and negollating energetionlly for &
gtrengthens the controls very ma

a clear lagk of Ue3s lesdership.

sun oxert leadership and {s villing to 4o 8o vhen on &
onjective is o e achisved, : i -




Eneplge Yhis revision must of COUrpe ro in tho basis $as
. -ﬂrggting the miltilateral oontrola toward the Siso-Zovlat b

at wilsereikilities vhieh arve suscaptibleo to expleitetion tir
ively applind trade eontre Btultifying staniards, such ag
ment o danonstrete canclusively the impact of each specific saty

#2 digea~sd 2z unrealistic and unduly restraining on the proponents o
wifective contreal, .

‘ <o owitsls 2 th» Conpultative Oroyz, Call an aerly meting te :
s¥rlafia and Sipouse Ul5, rroposele ag fpdisated in 1, ab » w07 ia ediiticn,
#romhas snseifle and effuctive teazures to elixtnate the abusce wileh (G0

LR
tns falles into, espocially the prepondorance of commerelal sonsideraticag
whish avvurmms e poeltions of reny gowernzonts,

Joo aintals and recestedlv arsort oo ity hesis for the oo,
wSpdtion and attitude a4 o IBis rosture lo ocasidere: oo w
of wary  raat 1w artanoe, not culy &3 a coans of making wsgotlationg 2 en

Live, wii sluo as @ mpans of soavineine participating governments of g
eontlute 200034ty end steadiness of purpoes of the YeSe

de

(ERNiat Ching and the ‘o 108, thag . Lountries,

‘va Uele sheould not Yo epolagetie for this astion, but ehouls malntain itg

wore stringent controls even in the Taoe of strony preasure; 4f 1% grould. i
develan, by the domegtic businees cormunity, This ghould surve o euphesise '
the deterianstion of the 7.3, to retein ths trade control Progess praperly
in ptnge with other oold var Frograss, , e




